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Consolidated Balance Sheets 

 
March 31, 2026 

 

 Millions of yen 

Thousands of  

U.S. dollars  

(Note 6) 

 2026 2025 2026 

Assets    

Current assets:    

Cash and deposits (Notes 9 and 24) ¥ 295,682 ¥ 390,657 $ 1,849,168 

Notes, accounts receivable and contract assets 

(Notes 9 and 26):    

Trade 79,306  65,571  495,970  

Other 7,747  5,321  48,449  

Allowance for doubtful accounts (294) (90) (1,840) 

Electronically recorded monetary claims  

(Notes 9 and 26) 2,800  2,651  17,510   

Inventories:    

Merchandise and finished goods 19,806  23,011  123,867  

Work in process 26,543  20,520  165,997  

Raw materials and supplies 24,615  23,646  153,938  

Other current assets (Notes 9 and 25) 9,337  18,293  58,396  

Total current assets 465,542  549,580  2,911,455  

    

    

Property, plant and equipment:    

Land (Note 19) 24,100  23,646  150,721  

Buildings and structures (Note 8 and 18 ) 388,052  331,249  2,426,845  

Machinery and equipment (Note 8 and 18) 641,582  563,984  4,012,395  

Leased assets  679  680  4,246  

Construction in progress (Note 18) 111,794  202,020  699,143  

 1,166,207  1,121,579  7,293,350  

Accumulated depreciation and impairment loss (728,502) (661,524) (4,555,985) 

Property, plant and equipment, net 437,705  460,055  2,737,365  

    

Investments and other assets:    

Investment securities (Notes 9, 10 and 13): 

Affiliates 

   

22  23  137  

Other 32,264  58,775  201,774  

Long-term loans receivable  7  8  47  

Deferred tax assets (Notes 3 and 16) 18,332  7,159  114,645  

Other assets 6,589  6,280  41,213  

Allowance for doubtful accounts (35) (196) (222) 

Total investments and other assets 57,179  72,049  357,594  

Total assets (Note 27) ¥960,426 ¥ 1,081,684 $ 6,006,414 
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 Millions of yen 

Thousands of  

U.S. dollars  

(Note 6) 

 2026 2025 2026 

Liabilities and Net Assets    

Current liabilities:    

Short-term borrowings and current portion of 

long-term debt (Notes 9 and 11) ¥ 15,000 ¥ 90,000  $ 93,809      

Notes and accounts payable (Note 13):    

Trade 30,454  24,387  190,456  

Other 17,762  62,769  111,081  

Electronically recorded obligations:    

Operating 10,449  10,278  65,347  

Facilities 6,376  6,208  39,875  

Lease obligations (Note 14) 115  23  721  

Accrued expenses 8,439  7,257  52,775  

Income taxes payable (Note 16) 22,014  14,870  137,671  

Provision for bonuses for employees  5,809  4,919  36,331  

Provision for bonuses for directors and audit and 

supervisory board members 172  170  1,076   

Provision for demolition and removal 1,558  － 9,744 

Advances received 80,951  92,084  506,257  

Other current liabilities (Notes 9, 25 and 26) 22,546  14,753  141,007   

1,386,150 Total current liabilities 221,645  327,718  

    

Long-term liabilities:    

Long-term debt (Notes 9 and 11)  177,477  252,977  1,109,923  

Lease obligations (Note 14) 62  85  386  

Liability for retirement benefits (Note 15) 634  801  3,962  

Provision for share-based compensation (Note 5) 688  582  4,302  

Deferred tax liabilities (Note 16) 1,284  1,015  8,033  

Other long-term liabilities  1,223  1,208  7,649  

Total long-term liabilities 181,368  256,668  1,134,255  

    

Net Assets:    

Shareholders’ equity (Note 17):    

Common stock:    

Authorized - 460,000,000 shares in 2026 

- 230,000,000 shares in 2025    

Issued - 281,721,114 shares in 2026 

- 140,860,557 shares in 2025 64,152  64,152  401,205  

Capital surplus 64,565  64,565  403,787  

Retained earnings 340,526  283,808 2,129,617  

Less treasury stock, at cost (3,451) (3,497) (21,589) 

Total shareholders’ equity 465,792  409,028  2,913,020  

Accumulated other comprehensive income:    

Net unrealized holding gain on other securities  16,332    29,416   102,136 

Deferred gains or losses on hedges (168) －  (1,053) 

Surplus arising from land revaluation (Note 19) 158  158  989  

Translation adjustments 67,959  51,893  425,014  

Total accumulated other comprehensive income  84,281  81,467  527,086  

Non-controlling interests (Note 22) 7,340  6,803  45,903  

Total net assets (Note 22) 557,413  497,298  3,486,009  

Total liabilities and net assets ¥ 960,426 ¥ 1,081,684 $ 6,006,414 
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Consolidated Statements of Income 
Year Ended March 31, 2026 

 

 Millions of yen 

Thousands of 

U.S. dollars 

(Note 6) 

 2026 2025 2026 

Net sales (Note 27) ¥ 416,201  ¥ 369,437   $ 2,602,884  

Cost of sales 284,533  256,108  1,779,443  

Gross profit 131,668  113,329  823,441  

Selling, general and administrative 

expenses (Note 20) 69,640  65,707  435,525  

Operating income (Note 27) 62,028  47,622  387,916  

    

Other income (expenses):    

Interest and dividend income  3,759  4,355  23,509  

Interest expenses (1,357) (1,156) (8,485) 

Gain (loss) on sales of investment securities 

(Note 10) 49,449  24,451  309,248  

Gain on sales of shares of subsidiaries and 

associates  －  0  －  

Subsidy income 9,148  28,581  57,213  

Loss on reduction of non-current assets (9,148) (28,581) (57,213) 

Depreciation of inactive non-current assets (3,871) (1,743) (24,209) 

Others, net (Notes 18 and 21) (18,916) (22,078) (118,296) 

Profit before income taxes 91,092  51,451  569,683  

    

Income taxes (Note 16):    

Current (31,526) (21,354) (197,163) 

Deferred 4,597  3,954  28,747  

 (26,929) (17,400) (168,416) 

Profit  64,163  34,051  401,267  

Profit attributable to: 

Non-controlling interests 450  346  2,810  

Owners of parent (Note 22) ¥ 63,713  ¥ 33,705  $ 398,457  
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Consolidated Statements of Comprehensive Income 

 
Year Ended March 31, 2026 

 

 

 Millions of yen 

Thousands of 

U.S. dollars 

(Note 6) 

 2026 2025 2026 

Profit  ¥ 64,163     ¥ 34,051   $ 401,267 

Other comprehensive income (loss):    

Net unrealized holding gain (loss) on other 

securities (12,962) (29,296) (81,061) 

Deferred gains or losses on hedging instruments (168) (1) (1,053) 

Revaluation reserve for land －  (2) －  

Translation adjustments 16,045  (2,920) 100,346  

Total other comprehensive income (loss) (Note 23) 2,915   (32,219) 18,232  

Comprehensive income (loss) ¥ 67,078 ¥ 1,832 $ 419,499 

    

Comprehensive income (loss) attributable to:    

Owners of parent ¥ 66,527  ¥1,589  $ 416,056  

Non-controlling interests 551  243  3,443  
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Consolidated Statements of Changes in Net Assets 

 
Year Ended March 31, 2026 

 

  Millions of yen 

 

Number of 

shares  

issued 

(Thousands) 
Common 

stock 

Capital 

surplus 

Retained 

earnings 

Treasury 

stock, at  

cost 

Net 

unrealized 

holding gain 

 on other 

securities 

Deferred 

gains or 

losses on 

hedging 

instruments 

Surplus 

arising from 

land 

revaluation  

Translation 

adjustments  

Non- 

controlling 

interests 

Total net 

assets 

Balance at March 31, 2024 140,861 ¥ 64,152 ¥64,494  ¥ 255,698 ¥ (2,983) ¥58,658  ¥ 1 ¥160 ¥ 54,764 ¥ 6,853 ¥ 501,797 

Cash dividends - - - (5,595) - - - - - - (5,595) 

Profit attributable to 

owners of parent 
- - - 33,705  - - - - - - 33,705  

Purchases of treasury 

stock 
- - - - (642) - - - - - (642) 

Disposal of treasury 

stock 
- - - - 128  - - - - - 128  

Change in ownership 

interest of parent due to 

transactions with non-

controlling interests 

- - (75) - -  - - - - - (75) 

Put options written on 

non-controlling interests 
- - 146  - -  - - - - - 146 

Other changes - - - - - (29,242) (1) (2) (2,871) (50) (32,166) 

Balance at March 31,2025 140,861 ¥ 64,152 ¥ 64,565 ¥ 283,808 ¥ (3,497) ¥ 29,416 ¥- ¥ 158 ¥ 51,893 ¥6,803 ¥ 497,298 

Stock Split 140,861           

Cash dividends - - - (6,995) - - - - - - (6,995) 

Profit attributable to 

owners of parent 
- - - 63,713 - - - - - - 63,713  

Purchases of treasury 

stock 
- - - - (11) - - - - - (11) 

Disposal of treasury 

stock 
- - - - 57  - - - - - 57  

Other changes - - - - - (13,084) (168) -  16,067 536  3,351  

Balance at March 31, 2026 281,721 ¥ 64,152  ¥ 64,565  ¥ 340,526  ¥(3,451)  ¥ 16,332  ¥ (168) ¥ 158  ¥ 67,959 ¥ 7,340  ¥ 557,413  

 
  Thousands of U.S. dollars (Note 6) 

  

Common 

stock 

Capital 

surplus 

Retained 

earnings 

Treasury 

stock, at 

cost 

Net 

unrealized 

holding gain 

on other 

securities 

Deferred 

gains or 

losses on 

hedging 

instruments 

Surplus 

arising from 

land 

revaluation  

Translation 

adjustments  

Non- 

controlling 

interests 

Total net 

assets 

Balance at March 31, 2025  $ 401,205  $ 403,787  $ 1,774,904  $ (21,875) $ 183,967  $ -  $ 989  $ 324,531  $ 42,549  $ 3,110,057  

 Cash dividends  - - (43,744) - - - - - - (43,744) 

 
Profit attributable to 

owners of parent 
 - - 398,457  - - - - - - 398,457  

 
Purchases of treasury 

stock 
 - - - (68) - - - - - (68) 

 
Disposal of treasury 

stock 
 - - - 354 - - - - - 354  

 Other changes  - - - - (81,831) (1,053)  - 100,483 3,354 20,953 

Balance at March 31, 2026  $ 401,205  $ 403,787 $ 2,129,617 $ (21,589) $ 102,136 $ (1,053) $ 989 $ 425,014 $ 45,903 $ 3,486,009 
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Consolidated Statements of Cash Flows 

 
Year Ended March 31, 2026 

 

 Millions of yen 

Thousands of 

U.S. dollars 

(Note 6) 

 2026 2025 2026 

Operating activities    

Profit before income taxes  ¥91,092  ¥ 51,451 $ 569,683     

Adjustments to reconcile profit before income taxes to 

net cash provided by operating activities:    

Depreciation and amortization  66,236  54,206  414,235  

Loss on impairment of fixed assets 16,406  18,587  102,600  

Increase (decrease) provision for bonuses for employees  891  47  5,571  

Increase (decrease) provision for bonuses for directors 2  48  13  

Increase (decrease) allowance for doubtful accounts 44  6  274  

Increase (decrease) provision for demolition and 

removal 1,558  － 9,744  

Increase (decrease) in liability for retirement benefits (167) 49  (1,046) 

Interest and dividend income (3,759) (4,355) (23,509) 

Interest expenses 1,357  1,156  8,485  

Share of profit of entities accounted for using equity 

method 0  (1) 1  

Gain on sales of property, plant and equipment (435) (72) (2,719) 

Loss on disposal of property, plant and equipment 1,630  1,595  10,193  

Gain (loss) on sales of investment securities (49,449) (24,480) (309,248) 

Gain on sales of shares of subsidiaries and associates － (0) － 

Decrease (increase) in notes and accounts receivable-

trade (10,140) (2,337) (63,412) 

Decrease (increase) in inventories (1,059) (2,478) (6,625) 

Increase (decrease) in notes and accounts payable 4,079  (4,942) 25,509  

Increase (decrease) in accrued expenses 1,181  3  7,388  

Increase (decrease) in advances received (11,134) 11,986  (69,630) 

Loss on reduction of non-current assets  9,148  28,581 57,213  

Subsidy income  (9,148) (28,581) (57,213) 

Insurance claim income － (1,051) － 

Others, net 11,061  (2,875) 69,169  

Subtotal 119,394  96,543  746,676  

Interest and dividends received 3,260  3,856 20,386  

Interest paid (1,366) (1,156) (8,542) 

Income taxes paid (23,628) (9,979) (147,767) 

Proceeds from subsidy income 8,748  28,581 54,711  

Proceeds from insurance claim income － 1,051  －  

Net cash provided by operating activities ¥106,408  ¥ 118,896 $ 665,464     
 

 

 



IBIDEN CO., LTD. and Consolidated Subsidiaries 

 

See accompanying Notes to Consolidated Financial Statements. 

7 

Consolidated Statements of Cash Flows  

 
Year Ended March 31, 2026 

 

 Millions of yen 

Thousands of 

U.S. dollars 

(Note 6) 

 2026 2025 2026 

Investing activities    

Purchases of property, plant and equipment  ¥ (106,119) ¥(197,485) $ (663,658) 

Proceeds from sales of property, plant and equipment 579  176  3,624  

Purchases of intangible assets (1,127) (1,040) (7,047) 

Purchases of investment securities (333) (32) (2,085) 

Proceeds from sales of investment securities 57,451  34,636  359,292  

Payments into time deposits (2,563) － (16,031) 

Collection of long-term loans receivable 0  0  2  

Others, net (304)  (437)  (1,904) 

Net cash used in investing activities (52,416) (164,182) (327,807) 

 

Financing activities    

Net increase (decrease) in short-term borrowings (20,000) － (125,078) 

Increase in long-term debt －  35,000  －  

Repayment of long-term debt (90,000) (35,000) (562,852) 

Proceeds from issuance of bonds －  35,000  －  

Redemption of bonds (40,000) (35,000) (250,156) 

Purchases of treasury stock (11) (642)  (68) 

Proceeds from sales of treasury stock 57  128 354  

Cash dividends paid (6,995) (5,595) (43,744) 

Cash dividends paid to non-controlling interests (14) (15) (90) 

Repayments of lease obligations (548) (485) (3,427) 

Payments from changes in ownership interests in 

subsidiaries that do not result in change in scope of 

consolidation － (352) － 

Others, net － (153) － 

Net cash provided by (used in) financing activities (157,511)  (7,114)  (985,061) 

    

Effect of exchange rate changes on cash and cash 

equivalents 5,771  (527) 36,097  

Increase (decrease) in cash and cash equivalents (97,748)   (52,927)    (611,307) 

Cash and cash equivalents at beginning of year 390,657  443,584  2,443,132  

Cash and cash equivalents at end of year (Note 24) ¥ 292,909  ¥ 390,657  $ 1,831,825  
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March 31, 2026 
 

1. Basis of Presentation 

 

IBIDEN CO., LTD. (the “Company”) and its domestic subsidiaries maintain their books of 

accounts in conformity with accounting principles generally accepted in Japan, and its 

overseas subsidiaries maintain their books of accounts in conformity with those of their 

respective countries of domicile. 

 

The accompanying consolidated financial statements have been prepared in accordance with 

accounting principles generally accepted in Japan, which are different in certain respects as 

to the application and disclosure requirements of International Financial Reporting Standards 

and have been compiled from the consolidated financial statements prepared by the Company 

as required by the Financial Instruments and Exchange Act of Japan. 

 

In preparing the accompanying consolidated financial statements, certain reclassifications 

and rearrangements have been made to the consolidated financial statements issued 

domestically for the convenience of readers outside Japan. Furthermore, the notes to the 

consolidated financial statements include certain information which is not required under 

accounting principles generally accepted in Japan but is presented herein as additional 

information. 

 

 

2. Summary of Significant Accounting Policies 

 

(a) Principles of consolidation and accounting for investments in unconsolidated 

subsidiaries and affiliates 

 

Under the principles of consolidation, companies are required to include in their 

consolidated financial statements. All significant subsidiaries over which substantial 

control is exerted through majority ownership of voting stock and/or by other means. 

Accordingly, the accompanying consolidated financial statements include the accounts 

of the Company and its 29 significant consolidated subsidiaries for each of the years 

ended March 31, 2026 and 2025. 

 

Significant investments in affiliates over which the Company has the ability to exercise  

significant influence with regard to the operating and financial policies of the investees  

are also accounted for by the equity method. One affiliate was accounted for using the 

equity method for each of the years ended March 31, 2026 and 2025. 

 

Investments in the remaining unconsolidated subsidiaries and affiliates are carried at cost 

or less. If the equity method of accounting had been applied to the investments in these 

companies, the effect on the accompanying consolidated financial statements would not 

have been material. When there has been a permanent decline in the value of such 

investments, the Company has written them down. 

 

All significant intercompany transactions and accounts have been eliminated in 

consolidation. 
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The financial statements of certain overseas consolidated subsidiaries whose fiscal year 

end is December 31 have been included in consolidation on the basis of a full fiscal year 

closing on March 31 for consolidation purposes.  

 

The Company has adopted “Practical Solution on Unification of Accounting Policies 

Applied to Foreign Subsidiaries for Consolidated Financial Statements” (ASBJ Practical 

Issues Task Force (“PITF”) No. 18, June 28, 2019 amendment), and necessary 

modifications have been made for consolidation.  

 

(b) Foreign currency translation 

 

All monetary assets and liabilities denominated in foreign currencies are translated into 

yen at the rates of exchange in effect at the balance sheet date, and exchange gains and 

losses arising from translation are recognized in profit or loss. 

 

Revenue and expense items arising from transactions denominated in foreign currencies 

are generally translated into yen at the rates of exchange in effect at the respective 

transaction dates. Gain or loss resulting from foreign currency transactions is credited or 

charged to income in the year in which the gain or loss is recognized for financial 

reporting purposes. 

 

The balance sheet accounts of the overseas consolidated subsidiaries are translated into 

yen at the rates of exchange in effect at the balance sheet date, except for components of 

net assets excluding non-controlling interests, which are translated at their historical 

exchange rates. Revenue and expense accounts are translated into yen at the average 

rates of exchange in effect during the year. Adjustments resulting from translating 

financial statements denominated in a foreign currency are not included in the 

determination of profit attributable to the owners of the parent but are reported as 

translation adjustments and non-controlling interests in net assets in the consolidated 

balance sheet. 

 

(c) Cash equivalents 

 

For the consolidated statements of cash flows, all highly liquid investments with a 

maturity of three months or less when purchased are considered cash equivalents. 

 

(d) Allowance for doubtful accounts 
 

An allowance for doubtful accounts of the Company and its domestic consolidated 

subsidiaries is provided at an amount based on historical experience of bad debts for 

ordinary receivables and an estimate of specific bad debts from customers experiencing 

financial difficulties. 

 

An allowance for doubtful accounts of the Company’s overseas consolidated subsidiaries 

is provided based principally on estimates of specific bad debts. 
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(e) Inventories 

 

Inventories of the Company and its domestic consolidated subsidiaries are stated 

principally at the lower of cost determined primarily by the moving average method or 

net selling value. Inventories of the overseas consolidated subsidiaries are stated 

principally at the lower of cost or market, with cost determined primarily by the first-in, 

first-out method. 

 

(f) Investment securities 

 

Securities are classified into three categories: trading securities, held-to-maturity debt 

securities, and other securities. Trading securities, consisting of debt and marketable 

equity securities, are carried at fair value. Gains and losses, both realized and unrealized, 

are credited or charged to income. Held-to-maturity debt securities are carried at 

amortized cost. Marketable securities classified as other securities are carried at fair 

value with any change in unrealized holding gain or loss, net of the applicable income 

taxes, reported as a separate component of accumulated other comprehensive income 

(loss). Nonmarketable securities classified as other securities are carried at cost. Cost of 

securities sold is determined by the moving average method. 

 

(g) Depreciation of property, plant and equipment (other than leased assets) 

 

Depreciation of property, plant and equipment of the Company and its domestic 

consolidated subsidiaries is calculated principally by the declining balance method based 

on the estimated useful lives of the assets and the residual values determined by the 

Company and each domestic consolidated subsidiary. 

 

Depreciation of property, plant and equipment of the overseas consolidated subsidiaries 

is calculated principally by the straight-line method based on the estimated useful lives 

of the assets and the residual values determined by each subsidiary. 

 

Estimated useful lives of property, plant and equipment are generally 3 to 75 years for 

buildings and structures and 3 to 22 years for machinery and equipment. 

 

Significant renewals and additions are capitalized at cost. Maintenance and repairs are 

charged to income as incurred. 

 

(h) Intangible assets included in other assets (other than leased assets) 

 

Amortization of intangible assets is calculated by the straight-line method. Capitalized 

computer software intended for internal use is amortized over its estimated useful life of 

5 years. 

 

(i) Leased Assets 

 

Leased assets under finance leases are depreciated to their residual value of zero by the 



IBIDEN CO., LTD. and Consolidated Subsidiaries 

 

Notes to Consolidated Financial Statements  
 

 

 

11 

straight-line method using the contract term as the useful life.  

 

(j) Goodwill 
 

Amortization of goodwill is calculated by the straight-line method over 5 years. 

 

(k) Provision for bonuses for employees 

 

Provision for bonuses for employees of the Company and its domestic consolidated 

subsidiaries is provided for the estimated amount of bonuses to be paid in the following 

year attributable to the current fiscal year. 

 

(l) Provision for bonuses for directors and audit and supervisory board members 

 

Provision for bonuses for directors and audit and supervisory board members of the 

Company are provided at the estimated amount of bonuses to be paid in the following 

year attributable to the current fiscal year. 

 

(m) Provision for demolition and removal 

 

Provision for demolition and removal of the Company is recognized at the estimated 

amount of future costs for the removal of fixed assets at the end of the current fiscal year. 

 

(n) Retirement benefits for employees 

 

Liability for retirement benefits for employees of certain consolidated subsidiaries is 

provided principally at an amount based on the retirement benefit obligation. 

 

The retirement benefit obligation of certain consolidated subsidiaries is attributed to each 

year on a straight-line basis over the estimated remaining years of service of eligible 

employees. Prior service cost and actuarial gain or loss incurred at certain consolidated 

subsidiaries are credited or charged to income in the year in which the gain or loss is 

recognized. 

 

Certain consolidated subsidiaries have adopted a simplified method for retirement 

benefits calculation. Under this simplified method, liability for retirement benefits is 

stated at the amount which would be required to be paid if all eligible employees 

voluntarily terminated their employment at the balance sheet date. 

 

(o) Provision for share-based compensation 

 

A provision is recognized for the estimated share-based compensation for directors, etc., 

to be incurred in the future based on the plan for share-based compensation. 
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(p) Income taxes 

 

Deferred tax assets and liabilities have been recognized in the accompanying 

consolidated financial statements with respect to the differences between the amounts 

recorded for financial reporting purposes and the tax bases of the assets and liabilities 

and were measured using the enacted tax rates and laws which are in effect when the 

differences are expected to reverse. 

 

(q) Deferred assets 

 

Bond issuance costs and share issuance costs are charged to expense as incurred. 

 

(r) Research and development costs 

 

Research and development costs are charged to expense as incurred. 

 

(s) Basis of recognition of material revenues and expense 

 

Revenue related to the sale of products and finished goods is primarily from sales of 

manufactured products and finished goods with an obligation to deliver the products or 

finished goods based on contracts made with customers. This obligation is deemed to be 

fulfilled at the time the products or finished goods are delivered to the customer and the 

customer acquires control of the products or finished goods. Revenue is recognized at 

the time of shipment or delivery.  

 

Revenue from performance obligations satisfied over time is recognized based on the 

progress toward complete satisfaction of the obligation. 

 

(t) Derivatives 

 

Derivative positions are carried at fair value with any changes in unrealized gain or loss 

charged or credited to income, except for those which meet the criteria for deferral hedge 

accounting under which unrealized gain or loss is deferred and reported as deferred gain 

or loss on hedges in a separate component of accumulated other comprehensive income 

(loss). 

 

(u) Distribution of retained earnings 

 

Under the Corporation Law of Japan (the “Law”), the distribution of retained earnings 

with respect to a given fiscal year is made by resolution at a meeting of the Board of 

Directors of the Company held subsequent to the close of the fiscal year. The accounts 

for that fiscal year do not, therefore, reflect such distributions. (Refer to Note 28.) 
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3. Significant Accounting Estimates 

 

(a) Recoverability of deferred tax assets  

 

Carrying amounts in the current year’s financial statements were as follows: 

 

 
Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Deferred tax assets  ¥ 25,024  ¥ 17,725  $ 156,500 

 

(Information on the nature of significant accounting estimates for identified items) 

Deferred tax assets are estimated based on the generation timing and the amount of taxable 

income from future business plans. This estimate may be affected by uncertain economic 

conditions, and if the timing and the amount of taxable income actually generated differ from 

estimates, it may have a significant impact on the amounts of deferred tax assets in the 

consolidated financial statements for the next consolidated fiscal year. 

 

(b) Valuation of property, plant and equipment 

 

Carrying amounts in the financial statements of IBIDEN Philippines, Inc. were as follows: 

 

 
Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Property, plant and equipment, ¥ 15,698  ¥ 27,310 $ 98,172 

Loss on impairment of fixed assets ¥ 10,631 ¥ 15,537 $ 66,484 

 

(Information on the nature of significant accounting estimates for identified items) 

In assessing the impairment of property, plant and equipment, the Company and its 

consolidated subsidiaries group assets by the smallest unit that generates substantially 

independent cash flows, generally based on its reportable segments. 

 

IBIDEN Philippines, Inc. prepares its financial statements in accordance with International 

Financial Reporting Standards and performs an impairment test on a cash-generating unit to 

property, plant and equipment when there is an impairment indicator. If the recoverable 

amount is less than the carrying amount, the carrying amount is reduced to the recoverable 

amount and an impairment loss is recognized. The recoverable amount is the higher of either 

the value in use or the fair value less cost of disposal. 

 

During the current consolidated fiscal year, an impairment indicator was identified for the 

fixed assets held by IBIDEN Philippines, Inc. due to a deterioration in the future cash flows 

from these assets, following a review of future business plans. This is because the recovery 

in demand for personal computers in the electronics business market remained weak overall, 

and price competition among suppliers intensified. Therefore, an impairment test was 
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performed during the current fiscal year. Since the recoverable amount was less than the 

carrying amount, an impairment loss was recognized. 

 

In calculating the value in use, we made certain assumptions about future cash flows, discount 

rates, and other factors. The estimates of future cash flows were based on a business plan 

approved by management, which included assumptions about expected sales, operating 

income, and other factors. If there are changes in the conditions or assumptions underlying 

the estimates, it may have a significant impact on the amount of property, plant and equipment. 

 

 

4. Standards and Guidance Not Yet Adopted 

 

(a) The following standard and guidance were issued but not yet adopted.  

 “Accounting Standard for Leases” (ASBJ Statement No. 34, September 13, 2024) 

 “Implementation Guidance on Accounting Standard for Leases” (ASBJ Guidance No. 

33, September 13, 2024) 

 

(Overview) 

The standard primarily stipulates that, similar to International Financial Reporting Standards 

(IFRS), all leases by lessees must be recognized as assets and liabilities. 
 

(Effective date) 

They will be effective from the beginning of the consolidated fiscal year ending March 31, 

2028. 
 

(Effects of application of the standards) 

The Company and its consolidated domestic subsidiaries are in the process of determining 

the effects of these new standards on the consolidated financial statements. 

 

 

(b) The following guidelines were issued but not yet adopted.  

 “Practical Guidelines on Accounting for Financial Instruments” (ASBJ Revised 

Transferred Guidance No.9, March 11, 2025) 

 

(Overview) 

The guidelines establish a revision to the accounting treatment for equity interests in venture 

capital funds held by listed companies and similar entities for the purpose of providing 

information to investors by enabling the fair valuation of unquoted shares incorporated into 

venture capital funds and comparable investment vehicles. 

 

(Effective date) 

They will be effective from the beginning of the consolidated fiscal year ending March 31, 

2027. 

 

(Effects of application of the standards) 

The effect of the application of these practical guidelines on the consolidated financial 

statements is immaterial. 
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5. Additional Information 

 

(a) Share-based compensation plan for directors 

 

The annual shareholders meeting of the Company held on June 16, 2017 resolved to 

introduce a share-based compensation plan for the Company’s directors (excluding 

outside directors and directors who are members of the audit and supervisory committee) 

and senior executive officers (hereinafter in this section “directors, etc.”) and introduced 

the plan. 

The board of directors meeting of the Company held on February 28, 2020 resolved to 

include some directors of the domestic consolidated subsidiaries in this share-based 

compensation plan. 

 

(Outline of the plan) 

The plan is a share-based compensation plan in which the Company will grant points to 

directors and some directors of the domestic consolidated subsidiaries, and distribute to 

them the number of shares of the Company equivalent to the cumulative number of 

points granted to them. 

 

(The Company’s own stock in the trust) 

The Company own stock in the possession of the trust is recorded as treasury stock under 

net assets at book value. The book value and number of shares of treasury stock were 

¥893 million ($5,582 thousand) and 422 thousand shares and ¥926 million and 438 

thousand shares as of the years ended March 31, 2026 and 2025, respectively. 

 

The Company implemented a stock split at a ratio of two shares for every one share of 

common stock, effective January 1, 2026. The share figures are presented under the 

assumption that this stock split occurred at the beginning of the previous consolidated 

fiscal year. 

 

(Scope of those eligible to receive beneficiary rights for the trust and other rights) 

Directors (excluding outside directors and directors who are members of the audit and 

supervisory committee), managing officers, and some directors of the domestic 

consolidated subsidiaries 

 

(b) Share-based compensation plan for employees 

 

The board of directors meeting of the Company held on February 28, 2020 resolved to 

introduce a share-based compensation plan for the Company’s senior management and 

introduced the plan. 

 

(Outline of the plan) 

The plan is a share-based compensation plan in which the Company will grant points to 

the Company’s senior management and distribute to them the number of shares of the 

Company equivalent to the cumulative number of points granted to them. 

https://ejje.weblio.jp/content/annual
https://ejje.weblio.jp/content/shareholders
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(The Company’s own stock in the trust) 

The Company’s own stock in the possession of the trust is recorded as treasury stock 

under net assets at book value. The book value and number of shares of treasury stock 

were ¥256 million ($1,600 thousand) and 120 thousand shares and ¥278 million and 130 

thousand shares as of the years ended March 31, 2026 and 2025, respectively. 

 

The Company implemented a stock split at a ratio of two shares for every one share of 

common stock, effective January 1, 2026. The share figures are presented under the 

assumption that this stock split occurred at the beginning of the previous consolidated 

fiscal year. 

 

(Scope of those eligible to receive beneficiary rights for the trust and other rights) 

The Company’s senior management 

 

 

6. U.S. Dollar Amounts 

 

The U.S. dollar amounts in the accompanying consolidated financial statements have been 

translated from yen solely for convenience and as a matter of arithmetic computation only at 

a rate of ¥159.90 to U.S. $1.00, the rate of exchange prevailing on March 31, 2026. This 

translation should not be construed as a representation that the yen amounts have been, could 

have been or could in the future be converted into U.S. dollars at this or any other rate of 

exchange. 

 

 

7. Tax purpose reduction entry 

 

The amounts of tax purpose reduction entry deducted from the acquisition cost at March 31, 

2026 and 2025 were as follows: 

 

 Millions of yen 

Thousands of  

U.S. dollars  

 2026 2025 2026 

Buildings and structures ¥ 20,100 ¥ 1,568 $ 125,706 

Machinery and equipment 20,338 30 127,193 

Construction in progress 12 26,983 78 
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8. Inactive non-current assets 

 

The amount of inactive non-current assets at March 31, 2026 and 2025 were as follows: 

 

 Millions of yen 

Thousands of  

U.S. dollars  

 2026 2025 2026 

Buildings and structures ¥ 35,877 ¥ 39,281 $ 224,370 

Machinery and equipment 8 12 52 

Others 78 77 488 

 

 

9. Financial Instruments 

 

Status of financial instruments 

 

The Company and its consolidated subsidiaries (collectively, the “Group”) raise funds for 

capital expenditures principally through the issuance of bonds and loans from banks. The 

Group manages temporary cash surpluses through highly liquid financial assets. The Group 

raises short-term capital through loans from banks, and utilizes derivative financial 

instruments to reduce the risks discussed below and does not enter into derivative transactions 

for speculative purposes.  

 

Notes and accounts receivable-trade and electronically recorded monetary claims are 

exposed to credit risk in relation to customers. In addition, the Group is exposed to foreign 

currency exchange risk arising from trade receivables denominated in foreign currencies. 

Short-term investments and investment securities are exposed to market risk. These securities 

consist mainly of shares of companies with which the Group has business relationships and 

debt securities through which the Group manages temporary cash surpluses.  

 

Substantially all notes and accounts payable and electronically recorded obligations have 

payment due dates within one year. In addition, the Group is exposed to foreign currency 

exchange risk arising from those trade payables denominated in foreign currencies. 

 

The Group conducts various financing activities to acquire the funds necessary for working 

capital investments in property, plant and equipment, etc. Borrowings and bonds with 

floating interest rates as a part of the financing are exposed to the risk of interest rate 

fluctuation.  

 

Regarding derivative transactions, the Group enters into forward foreign exchange contracts 

to reduce the foreign currency exchange risk arising from the receivables and payables 

denominated in foreign currencies.  

 

In accordance with the internal policies of the Group for managing credit risk (risk of 

nonperformance by any of the counterparties) arising from trade receivables, the Group 

monitors the creditworthiness of customers and takes prompt action on outstanding balances 
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in order to mitigate the credit risks. In addition, the Group only acquires held-to-maturity 

debt securities with high credit ratings.  

 

For trade receivables and payables denominated in foreign currencies, the Company 

identifies the foreign currency exchange risk for each currency on a monthly basis and enters 

into forward foreign exchange contracts to hedge such risk. 

 

In order to mitigate the unfavorable impact caused by foreign currency exchange fluctuations 

on accounts receivable derived from forecasted export sales transactions, the Company enters 

into forward foreign exchange contracts to the extent it is probable that those forecasted 

export sales take place. 

 

For investment securities, the Group periodically reviews market prices and the financial 

position of the issuers who are business counterparties of the Group and evaluates whether 

securities other than those classified as held-to-maturity debt securities should be maintained 

taking into account their fair values and relationships with the counterparty companies.  

 

Derivative transactions are entered into by the division in charge of derivative transactions 

with approval from the authorized officers in accordance with the internal policies, which set 

forth the delegation of authority and the maximum upper limit on positions. 

 

In order to manage liquidity risk (the risk that the Group may not be able to meet its 

obligations as scheduled) the division responsible prepares and updates its cash flow plans 

on a timely basis based on reports from each division. 

 

The fair value of financial instruments is based on their quoted market prices, if available. 

When there is no quoted market price available, the fair value is reasonably estimated. Since 

various assumptions and factors are reflected in estimating the fair value, different 

assumptions and factors could result in different fair values. In addition, the notional amounts 

of derivatives in Note 25, “Derivatives” are not necessarily indicative of the actual market 

risk involved in the derivative transactions themselves. 

 

Fair Value of Financial Instruments 

 

The carrying amounts of the financial instruments on the consolidated balance sheets and the 

estimated fair values at March 31, 2026 and 2025 were summarized in the table below.   

 

The fair value of cash is not disclosed. The fair value of deposits, notes and accounts 

receivable, electronically recorded monetary claims, notes and accounts payable, 

electronically recorded obligations, and short-term borrowings are omitted because their 

book values approximate the fair values since they are settled in a short period of time. 
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 2026 

 

Carrying 

amounts 

Estimated 

fair value Difference 

 (Millions of yen) 

Assets:    

Investment securities ¥ 31,558 ¥ 31,558   ¥ － 

Total assets 31,558 31,558  － 

Liabilities:    

Bonds payable ¥ 60,000 ¥ 58,526 ¥ (1,474) 

Convertible bonds with share acquisition rights 72,477 124,075 51,598 

Long-term loans payable 60,000 56,805 (3,195) 

Total liabilities 192,477 239,406 46,930 

Derivative transactions (*) ¥ (1,409) ¥ (1,409)  ¥－  

  

 2025 

 

Carrying 

amounts 

Estimated 

fair value Difference 

 (Millions of yen) 

Assets:    

Investment securities ¥ 58,329 ¥ 58,329  ¥－ 

Total assets 58,329 58,329  － 

Liabilities:    

Bonds payable ¥ 100,000 ¥ 98,582 ¥ (1,418) 

Convertible bonds with share acquisition rights 72,977 66,745 (6,232) 

Long-term loans payable 150,000 146,612  (3,388) 

Total liabilities 322,977 311,939 (11,038) 

Derivative transactions (*)  ¥530  ¥ 530  ¥ － 

 

 2026 

 

Carrying 

amounts 

Estimated 

fair value Difference 

 (Thousands of U.S. dollars) 

Assets:    

Investment securities $ 197,362  $ 197,362   $ － 

Total assets  197,362   197,362   － 

Liabilities:    

Bonds payable  $ 375,235   $ 366,016  $ (9,219)  

Convertible bonds with share acquisition rights  453,263   775,954   322,691  

Long-term loans payable  375,234   355,256   (19,978)  

Total liabilities  1,203,732   1,497,226   293,494  

Derivative transactions (*)  $ (8,809) $ (8,809) $ － 

 

*Assets and liabilities arising from derivatives are presented at net value. 

 Amounts in parentheses represent net liability positions.  

 

Methods to determine the estimated fair value of financial instruments are as follows: 



IBIDEN CO., LTD. and Consolidated Subsidiaries 

 

Notes to Consolidated Financial Statements  
 

 

 

20 

 

Regarding investment securities, the fair value of shares is based on quoted market prices. 

The fair value of debt securities is based on either quoted market prices or prices provided 

by financial institutions.  

 

For information on securities classified by the purpose for which they are held, refer to Note 

10, “Investment Securities.”  

 

The fair value of long-term loans receivable classified by the maturity and current credit risk 

of each loan is based on the present value of the total principal and interest discounted by the 

interest rate determined taking into account that of Japanese government bonds and the credit 

spreads of each loan. The fair value in the table above includes the current portion of long-

term loans receivable. 

 

The fair value of long-term debt is based on the present value of the total principal and interest 

discounted by the interest rate that would be applied if similar new borrowings were entered 

into. The fair value in the table above includes the current portion of long-term debt. 

 

Regarding the fair value of derivatives, refer to Note 25, “Derivatives.” 

 

The carrying values of Investments in equity securities without market prices at March 31, 

2026 and 2025 were as follows: 

 

 

Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Unlisted equity securities  ¥ 408 ¥ 446 $ 2,549 

Investments in investment partnerships 298 - 1,863 

 

The redemption schedule for monetary assets at March 31, 2026 and 2025 were as follows: 
 

 2026 

 Within 1 year 

Over 1 year 

within 5 years 

Over 5 years 

within 10 years Over 10 years 

 (Millions of yen) 

Cash and deposits ¥ 295,682  ¥ -  ¥ -  ¥ - 

Notes receivable-trade 688 - - - 

Electronically recorded 

monetary claims 2,800 - - - 

Accounts receivable-trade 75,549 - - - 

Total ¥ 374,719  ¥ -  ¥ -  ¥ - 
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 2025 

 Within 1 year 

Over 1 year 

within 5 years 

Over 5 years 

within 10 years Over 10 years 

 (Millions of yen) 

Cash and deposits ¥ 390,657  ¥ -  ¥ -  ¥ - 

Notes receivable-trade 909 - - - 

Electronically recorded 

monetary claims 2,651 - - - 

Accounts receivable-trade 61,196 - - - 

Total ¥ 455,413  ¥ -  ¥ -  ¥ - 

 
 

 2026 

 Within 1 year 

Over 1 year 

within 5 years 

Over 5 years 

within 10 years Over 10 years 

 (Thousands of U.S. dollars) 

Cash and deposits $ 1,849,168  $ -  $ -  $ - 

Notes receivable-trade 4,303 - - - 

Electronically recorded 

monetary claims 17,510 - - - 

Accounts receivable-trade 472,480 - - - 

Total  $ 2,343,461  $ -  $ -  $ - 

 

Breakdown of financial instruments by level of each fair value 

 

The fair values of financial instruments are categorized into the following three levels in 

accordance with the observability and importance of the inputs used in the fair value 

calculation. 

 

Level 1 fair value: Fair value calculated using the (unadjusted) market price in an active 

market for an identical asset or liability.  

Level 2 fair value: Fair value calculated using inputs that are directly or indirectly 

observable, other than Level 1 inputs.  

Level 3 fair value: Fair value calculated using important inputs that cannot be observed. 

 

In cases in which multiple inputs that have a material effect on the calculation of the fair 

value are used, the fair value is categorized at the lowest level from which material inputs 

were used in the fair value calculation. 

 

(1) Financial assets and financial liabilities for which the carrying amount is recorded as the 

fair value 
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 2026 

 Level 1 Level 2 Level 3 Total 

 (Millions of yen) 

Assets:      

Investment securities ¥ 31,558  ¥ - ¥ - ¥ 31,558 

Derivative transactions  - (1,409)  -  (1,409) 

Total assets ¥ 31,558 ¥ (1,409) ¥ - ¥ 30,150 

 
 2025 

 Level 1 Level 2 Level 3 Total 

 (Millions of yen) 

Assets:      

Investment securities ¥ 58,329 ¥ - ¥ - ¥ 58,329 

Derivative transactions  - 530 - 530  

Total assets ¥58,329 ¥530 ¥ - ¥ 58,859 

 

 2026 

 Level 1 Level 2 Level 3 Total 

 (Thousands of U.S. dollars) 

Assets:      

Investment securities $ 197,362  $ - $ - $ 197,362 

Derivative transactions  - (8,809)  -  (8,809) 

Total assets $ 197,362 $ (8,809) $ - $ 188,553 

 

 

(2) Financial assets and financial liabilities for which the carrying amount is not recorded as 

the fair value 

 

 2026 

 Level 1 Level 2 Level 3 Total 

 (Millions of yen) 

Liabilities:     

Bonds payable ¥ - ¥ 58,526 ¥ - ¥ 58,526 

Convertible bonds with 

share acquisition rights - 124,075 - 124,075 

Long-term loans payable - 56,805 - 56,805 

Total liabilities ¥ - ¥ 239,406 ¥ - ¥ 239,406 

 

 2025 

 Level 1 Level 2 Level 3 Total 

 (Millions of yen) 

Liabilities:     

Bonds payable ¥ - ¥ 98,582 ¥ - ¥ 98,582 

Convertible bonds with 

share acquisition rights - 66,745 - 66,745 

Long-term loans payable - 146,612 - 146,612 

Total liabilities ¥ - ¥ 311,939 ¥ - ¥ 311,939 
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 2026 

 Level 1 Level 2 Level 3 Total 

 (Thousands of U.S. dollars) 

Liabilities:     

Bonds payable $ -  $ 366,016  $ -  $ 366,016  

Convertible bonds with 

share acquisition rights -  775,954  -  775,954  

Long-term loans payable  -   355,256   -   355,256  

Total liabilities $ - $ 1,497,226  $ - $ 1,497,226  

 

Note: Valuation methods and inputs used in calculating fair values. 

 

Investment securities 

Listed shares are valued using the market price. Because listed shares are traded on 

active markets, their fair value is categorized as a Level 1 fair value. 
 

Derivatives 

The fair value of derivatives is determined by the future market price and is categorized 

as a Level 2 fair value. 

 

Bonds payable 

The fair value of bonds payable is determined by the market price and is categorized as 

a Level 2 fair value.  

 

Convertible bonds with share acquisition rights  
The fair value of convertible bonds with share acquisition rights is determined based 

on prices offered by financial institutions and is categorized as a Level 2 fair value. 

 

Long-term loans payable  
The fair value of long-term loans payable is calculated using the discounted cash flow 

method based on estimated interest rates with consideration for the total amount of the 

sum of principal and interest and is categorized as a Level 2 fair value.  
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10. Investment Securities 

 

(a) Marketable securities classified as other securities at March 31, 2026 and 2025 were 

summarized as follows: 

 2026 

 Acquisition cost 

Market value 

reflected in the 

balance sheet Difference 

 (Millions of yen) 

Securities whose market value reflected 

in the balance sheet exceeds their 

acquisition cost:    

Equity securities ¥ 7,339 ¥ 31,538 ¥ 24,199 
Securities whose market value reflected 

in the balance sheet does not exceed 

their acquisition cost:    

Equity securities 21 20 (1) 

Total ¥ 7,360 ¥ 31,558 ¥ 24,198 

 

 2025 

 Acquisition cost 

Market value 

reflected in the 

balance sheet Difference 

 (Millions of yen) 
Securities whose market value reflected 

in the balance sheet exceeds their 

acquisition cost:    

Equity securities ¥ 15,303 ¥ 58,306 ¥ 43,003 
Securities whose market value reflected 

in the balance sheet does not exceed 

their acquisition cost: 

   

Equity securities 23 22 (0) 

Total ¥ 15,326 ¥ 58,329 ¥ 43,003 

  

 2026 

 Acquisition cost 

Market value 

reflected in the 

balance sheet Difference 

 (Thousands of U.S. dollars) 

Securities whose market value reflected 

in the balance sheet exceeds their 

acquisition cost:    

Equity securities $ 45,898 $ 197,237 $ 151,339 
Securities whose market value reflected 

in the balance sheet does not exceed 

their acquisition cost:    

Equity securities 129 125 (4) 

Total $ 46,027 $ 197,362 $ 151,335 

  

Loss on devaluation of investment securities is recorded for the securities whose market value 
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represents a substantial decline of 50% or more and for those which have declined within a 

range of 30% or more but less than 50% if the decline is deemed to be irrecoverable. 

 

(b) The proceeds from sales of and gross realized gain and loss on other securities for the 

years ended March 31, 2026 and 2025 were summarized as follows: 
 

 2026 

 Proceeds Gross realized gain Gross realized loss 

 (Millions of yen) 

Equity securities ¥ 57,451 ¥ 49,449 － 

Total ¥ 57,451 ¥ 49,449 － 

 

 2025 

 Proceeds Gross realized gain Gross realized loss 

 (Millions of yen) 

Equity securities ¥ 34,636 ¥ 24,480 ¥ 29  

Total ¥ 34,636 ¥ 24,480 ¥ 29 

 

 2026 

 Proceeds Gross realized gain Gross realized loss 

 (Thousands of U.S. dollars) 

Equity securities $ 359,292 $ 309,248 － 

Total $ 359,292 $ 309,248 － 

 

 

11. Short-Term Borrowings and Long-Term Debt 

 

Short-term borrowings and the current portion of long-term debt at March 31, 2026 and 2025 

consisted of the following: 

 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Short-term borrowings ¥ - ¥ 20,000 $ - 

Current portion of long-term debt 15,000 70,000 93,809 

 ¥ 15,000 ¥ 90,000 $ 93,809 

 

The weighted average annual interest rates applicable to short-term borrowings outstanding 

were 0.754% and 0.417% at March 31, 2026 and 2025, respectively. 

 

Long-term debt at March 31, 2026 and 2025 consisted of the following: 
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 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Debt without collateral:    
Loans from banks due September 2028 through 

October 2031 at average interest rates of 0.754% 

and 0.575% per annum at March 31, 2026 and 

2025 ¥ 60,000 ¥ 150,000 $ 375,235 

    

Bonds in yen due September 2026 at rate of 0.110% 15,000 15,000 93,809 

Bonds in yen due September 2025 at rate of 0.290% － 40,000 － 

Bonds in yen due September 2027 at rate of 0.380% 10,000 10,000 62,539 

Bonds in yen due September 2029 at rate of 0.865% 35,000 35,000 218,887 
Convertible bonds with share acquisition rights in 

yen due March 2031 72,477 72,977 453,262 

Subtotal ¥ 192,477 ¥ 322,977 $ 1,203,732 

Less current portion (15,000) (70,000) (93,809) 

 ¥ 177,477 ¥ 252,977 $ 1,109,923 

 

The details of the convertible bonds with share acquisition rights are as follows: 

 
Name of issue Zero Coupon Convertible Bonds due 2031 

Shares to be issued Common stock 

Share acquisition right issue price Gratis issue 

Conversion price ¥ 4,491.5 ($ 28) [¥ 4,486.2 ($ 28)] 

Total issued amount (Millions of yen) ¥ 73,500 ($ 459,662 thousand) 

Total amount of shares issued upon exercise of 

share acquisition rights (Millions of yen) 
¥ - 

Grant percentage of share acquisition rights 100% 

Exercise period of share acquisition rights March 29, 2024 through February 28, 2031 

 

Amounts in brackets [ ] reflect changes occurring after March 31, 2026 and represent 

information as of August 20, 2026. All other information is presented as of March 31, 2026. 

The bracketed amounts reflect adjustments to the conversion price resulting from dividends 

declared after the fiscal year-end. 

 
The aggregate annual maturities of long-term debt subsequent to March 31, 2026 were 

summarized as follows: 
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Year ending March 31, Millions of yen 

Thousands of 

U.S. dollars 

2027 ¥ 15,000 $ 93,809 

2028 10,000 62,539 

2029 25,000 156,348 

2030 35,000 218,887 

2031 and thereafter 105,000 656,660 

 ¥ 190,000 $ 1,188,243 

 

 

12. Commitment line agreements 
 

To facilitate the efficient procurement of working capital, the Company has entered into 

commitment line agreements with 5 financial institutions. The unused portion of the 

commitment lines as of March 31, 2026 was as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Total commitment line ¥ 90,000 - $ 562,852 

Amount outstanding under commitment lines - - - 

Unused amount ¥ 90,000 - $ 562,852 
 

 

13. Assets Pledged as Collateral 
 

Assets pledged as collateral for accounts payable of ¥75 million ($467 thousand) and ¥13 

million at March 31, 2026 and 2025 were as follows: 
 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Investment securities ¥ 63 ¥ 59 $ 397 

 

 

14. Lease Obligations 
 

The aggregate annual maturities of lease obligations subsequent to March 31, 2026 were 

summarized as follows:  

Year ending March 31, Millions of yen 

Thousands of 

U.S. dollars 

2027 ¥ 115  $ 721 

2028 37 228 

2029 14 88 

2030 8 52 

2031 and thereafter 3 18 

 ¥ 177 $ 1,107 
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15. Retirement Benefits 

 

The Company and certain consolidated subsidiaries have defined contribution plans for 

retirement benefits. Other consolidated subsidiaries have defined benefit plans, including 

lump-sum payment plans, covering substantially all employees who are entitled to lump-sum 

or annuity payments the amounts of which are determined by reference to their basic rates of 

pay, length of service and the conditions under which termination occurs. 

 

Changes in the retirement benefit obligation under the simplified method for the years ended 

March 31, 2026 and 2025 were summarized as follows: 

 

 Millions of yen 
Thousands of 

U.S. dollars 

 2026 2025 2026 

Retirement benefit obligation at the beginning of the year ¥ 801 ¥ 752 $ 5,008 

Service cost 118 106 735 

Benefits paid (43) － (270) 

Foreign currency translation differences 43 (12) 270 

Others (285) (45) (1,781) 

Retirement benefit obligation at the end of the year ¥ 634 ¥ 801  $ 3,962 

 

 

Balance of retirement benefit obligation and plan assets at fair value at March 31, 2026 and 

2025 and liabilities recognized in the consolidated balance sheet at March 31, 2026 and 

2025 were summarized as follows: 
 

 Millions of yen 
Thousands of 

U.S. dollars 

 2026 2025 2026 

Unfunded retirement benefit obligation* ¥ 634 ¥ 801 $ 3,962 

Net amount of liabilities and assets recognized 

in consolidated balance sheet 634 801 3,962 

Liability for retirement benefits 634 801 3,962 

Asset for retirement benefits － － － 

Net amount of liabilities and assets recognized 

in consolidated balance sheet ¥ 634 ¥ 801 $ 3,962 

 

* Certain domestic consolidated subsidiaries have calculated their retirement benefit 

obligation based on the simplified method. 

 

Components of retirement benefit expenses for the years ended March 31, 2026 and 2025  

were summarized as follows: 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Retirement benefit expenses based on 

the simplified method 
¥ 118 ¥ 106 $735 
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Required contributions to defined contribution plans of the Company and certain 

consolidated subsidiaries were ¥1,952million ($12,207 thousand) and ¥1,918 million for the 

years ended March 31, 2026 and 2025, respectively. 

 

 

16. Income Taxes 

 

Income taxes in Japan applicable to the Company and its domestic consolidated subsidiaries 

consist of corporation tax, inhabitants taxes and enterprise taxes, which, in the aggregate, 

resulted in a statutory tax rate of approximately 29.9% for the year ended March 31, 2026 

and 2025. Income taxes of the overseas consolidated subsidiaries are based generally on the 

tax rates applicable in their respective countries of incorporation. 

 

The effective tax rate for the years ended March 31, 2026 and 2025 differed from the statutory 

tax rate for the following reasons: 

 

 2026 2025 

Statutory effective tax rates  － % 29.9 % 

Effect of:   

Tax effect of retained earnings in overseas consolidated 

subsidiaries － 0.3 

Permanently nondeductible expenses － 0.1 

Difference between statutory tax rate in Japan and income tax 

rates applied at overseas consolidated subsidiaries － (5.0) 

Tax credits － (4.0) 

Increase(decrease)in valuation allowance － 9.2 

Loss and others at subsidiaries － 3.6 

Permanently nontaxable dividends received － (0.3) 

Change of tax rate － (0.5) 

Others, net  －   0.5   

Effective tax rate － % 33.8 % 

 
Notes are omitted since the difference between the statutory tax rate and the effective income tax 

rate after the application of tax-effect accounting is less than 5% of the statutory tax rate for the year 

ended March 31, 2026. 

 

The significant components of deferred tax assets and liabilities at March 31, 2026 and 2025 

were as follows: 
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 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Deferred tax assets:    

Depreciation ¥ 15,111 ¥ 10,387  $ 94,506 

Carryforward tax loss －- 2 - 

Provision for bonuses 1,827 1,470 11,427 
Intercompany profit on sales of property, plant 

and equipment 1,146 1,094 7,164 

Loss on devaluation of investment securities 327 362 2,046 

Loss on devaluation of inventories 842 779 5,267 

Loss on impairment of fixed assets 11,768 6,307 73,594 

Others 6,013 6,451 37,601 

Gross deferred tax assets 37,034 26,851 231,605 
Valuation allowance of deductible temporary 

difference and others (12,010) (6,896) (75,105) 

Less valuation allowance (12,010) (6,896) (75,105) 

Total deferred tax assets 25,024 19,955 156,500 

    

Deferred tax liabilities:    
Net unrealized gain on land revaluation 

resulting from inclusion of a subsidiary in 

consolidation (540) (540)  (3,379) 
Tax effect of retained earnings in overseas 

consolidated subsidiaries (250)  (218)  (1,563) 

Net unrealized holding gain on other securities (7,187)  (13,053)  (44,945) 

Total deferred tax liabilities (7,977)  (13,811)  (49,887) 

Net deferred tax assets (liabilities) ¥ 17,047 ¥ 6,144 $ 106,613 

 

Notes on carryforward tax loss  

This was not applicable for the year ended March 31, 2026. 

Carryforward tax loss and its deferred tax assets by expiration periods were omitted due to 

their insignificance for the year ended March 31, 2025.  

 

 

17. Shareholders’ Equity 

 

The Japanese Laws provide that an amount equal to 10% of the amount to be disbursed as 

distributions of capital surplus (other than the capital reserve) and retained earnings (other 

than the legal reserve) be transferred to the capital reserve and the legal reserve, respectively, 

until the sum of the capital reserve and the legal reserve equals 25% of the capital stock 

account. Such distributions can be made at any time by resolution of the shareholders or by 

the Board of Directors if certain conditions are met. 

The additional paid-in capital and legal earnings reserve have been included in capital surplus 

and retained earnings, respectively, in the accompanying consolidated balance sheets. Under 

Japanese Laws, legal earnings reserve and additional paid-in capital can be used to eliminate 

or reduce a deficit by a resolution of the shareholders' meeting. Additional paid-in capital and 
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legal earnings reserve may not be distributed as dividends. All additional paid-in capital and 

all legal earnings reserve may be transferred to other capital surplus and retained earnings, 

respectively, which are potentially available for dividends. The legal reserve of the Company 

included in retained earnings at March 31, 2026 and 2025 amounted to ¥3,548 million 

($22,193 thousand) and ¥3,548 million, respectively. 

 

Japanese Laws further provide that, in general, an amount equal to the entire amount of paid-

in capital for the issuance of new shares be transferred to the common stock account.  

However, an amount equal to or less than 50% of the entire amount may be transferred to the 

capital surplus account.  

 

The maximum amount that the Company can distribute as dividends is calculated based on 

the nonconsolidated financial statements of the Company in accordance with Japanese laws 

and regulations. 

 

 

Treasury stock 

 

Movements in treasury stock during the years ended March 31, 2026 and 2025 were 

summarized as follows: 

 

 Number of shares 

 2026 

 

March 31, 

2025 Increase Decrease March 31, 2026 

Treasury stock: 

Common stock (*1) 
1,250,166 1,238,846 13,434 2,475,578 

(*1) The increase was primarily attributable to the stock split. 

 

 Number of shares 

 2025 

 March 31, 2024 Increase Decrease March 31, 2025 

Treasury stock: 

Common stock  
1,166,595 120,961 37,390 1,250,166 

 

The number of shares of treasury stock at March 31, 2026 and 2025, respectively, includes 

542 thousand shares and 568 thousand shares entrusted for the share-based compensation 

plan for directors and share-based compensation plan for employees held by the trust account 

of Custody Bank of Japan, Ltd. 
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18. Loss on Impairment of Fixed Assets 

 

Loss on impairment of fixed assets for the year ended March 31, 2026 was summarized as 

follows: 

   2026 

Location Classification Description 

Millions of 

yen 

Thousands of 

U.S. dollars 

Ogaki City,  

Gifu Prefecture 

Buildings and 

structures 
Idle 10 63 

Ogaki City,  

Gifu Prefecture 

Machinery and 

equipment 
Idle 12 74 

Ogaki City,  

Gifu Prefecture 

Construction in 

progress 
Idle 3,434 21,475 

Ono Cho,  

Gifu Prefecture 

Buildings and 

structures 
Idle 246 1,538 

Ono Cho,  

Gifu Prefecture 

Machinery and 

equipment 
Idle 7 45 

Ono Cho,  

Gifu Prefecture 

Construction in 

progress 
Idle 42 263 

Ibigawa Cho,  

Gifu Prefecture 

Buildings and 

structures 
Idle 12 73 

Batangas, Republic of 

Philippines 

Buildings and 

structures 
Production 

facilities 
1,024 6,406 

Batangas, Republic of 

Philippines 

Machinery and 

equipment 
Production 

facilities 
2,967 18,558 

Batangas, Republic of 

Philippines 

Construction in 

progress 
Production 

facilities 
6,639 41,520 

Dunavarsany,  
Hungary 

Construction in 

progress 
Idle 1,160 7,252 

Pohang City,  

South Korea 

Construction in 

progress 
Idle 853 5,335 

 

In general, fixed assets are grouped based on management accounting classifications that 

involve the continuous monitoring of income and expenses. Indications of impairment of idle 

assets are individually assessed. The carrying amount of idle assets has been reduced to their 

recoverable amounts, and a decrease in the amount of ¥5,775 million ($36,116 thousand) was 

recorded as an impairment loss for the year ended March 31, 2026. The recoverable amounts 

were measured at estimated net selling value, and the carrying amount of idle assets was 

reduced to ¥1 ($0.01) for the year ended March 31, 2026. Additionally, impairment losses of 

¥10,631 million ($66,484 thousand) were recognized since the recoverable amounts were 

less than the carrying amount, due to originally anticipated revenues no longer being expected 

to be achieved. The recoverable amounts were measured based on value in use, which was 

calculated by discounting future cash flows at a rate of 8.8%. 
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Loss on impairment of fixed assets for the year ended March 31, 2025 was summarized as 

follows: 

   2025 

Location Classification Description 

Millions of 

yen 

Ogaki City,  

Gifu Prefecture 
Buildings and 

structures 
Idle 2 

Ogaki City,  

Gifu Prefecture 
Machinery and 

equipment 
Idle 609 

Ogaki City,  

Gifu Prefecture 

Construction in 

progress 
Idle 2,439 

Batangas, Republic of 

Philippines 

Buildings and 

structures 
Production 

facilities 
1,477 

Batangas, Republic of 

Philippines 

Machinery and 

equipment 
Production 

facilities 
12,653 

Batangas, Republic of 

Philippines 

Construction in 

progress 
Production 

facilities 
1,407 

 

In general, fixed assets are grouped based on business segment. Indications of impairment of 

idle assets are individually assessed. The carrying amount of idle assets has been reduced to 

their recoverable amounts, and a decrease in the amount of ¥3,050 million was recorded as 

an impairment loss for the year ended March 31, 2025. The recoverable amounts were 

measured at estimated net selling value, and the carrying amount of idle assets was reduced 

to ¥1 for the year ended March 31, 2025. Additionally, impairment losses of ¥15,537 million 

were recognized since the recoverable amounts were less than the carrying amount, due to 

the originally anticipated revenues no longer being expected to be achieved. The recoverable 

amounts were measured based on value in use, which was calculated by discounting future 

cash flows at a rate of 8.6%. 

 

 

19. Land Revaluation  

 

At March 31, 2002, a consolidated subsidiary revalued its land held for business use in 

accordance with the “Land Revaluation Law” and the amended “Land Revaluation Law”.  

As a result, the consolidated subsidiary recognized a gain on land revaluation and recorded a 

deferred tax liability related to this gain. The resulting gain, net of the relevant tax effect, has 

been accounted for under accumulated other comprehensive income (loss) as surplus arising 

from land revaluation. The method followed for this land revaluation was determined in 

accordance with the “Land Valuation Tax Law” as stipulated in the “Enforcement Act 

Concerning Land Revaluation” and other regulations. The fair value of this land was ¥2 

million less than its carrying value after revaluation, as of the year ended March 31, 2025. 

As of March 31, 2026, the total fair value of the revalued land exceeded its carrying value 

after revaluation, and therefore, the description of the difference has been omitted. 
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20. Selling, General and Administrative Expenses 

 

The components of selling, general and administrative expenses for the years ended March 

31, 2026 and 2025 were as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Salaries   ¥ 10,853  ¥ 9,766  $ 67,876 

Provision for employees’ bonuses 1,166 944 7,289 

Provision for directors’ bonuses 172 170 1,076 

Retirement benefit expenses 355 311 2,223 

Provision for share-based compensation expenses 155 177 971 

Research and development expenses 29,916 27,452 187,095 

Others 27,023 26,887 168,995 

Total ¥ 69,640 ¥ 65,707 $ 435,525 

 

 

21. Other Income (Expenses) 

 

The components of others, net in other income (expenses) for the years ended March 31, 

2026 and 2025 were as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Gain (loss) on sales and disposals of 

property, plant and equipment, net  ¥ (1,195)  ¥ (1,523)  $ (7,473) 

Loss on impairment of fixed assets (16,406) (18,587) (102,600) 

Foreign exchange gain (loss), net 321 (1,336) 2,007 

Share of profit of entities accounted for 

using equity method 0 1 1 

Insurance claim income - 1,051 - 

Bond issuance costs - (152) - 

Others, net (1,636) (1,532) (10,231) 

Total  ¥ (18,916)  ¥ (22,078)  $ (118,296) 

 

 

22. Per-share information 

 

 Yen U.S. dollars 

 2026 2025 2026 

Basic earnings per share ¥ 228.16 ¥ 120.66 $ 1.43  

Diluted earnings per share 214.91 113.10 1.34  

Net assets per share 1,969.85 1756.66 12.32  

Cash dividends applicable to the year 45.00 40.00 0.28 
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The Company implemented a stock split at a ratio of two shares for every one share of 

common stock, effective January 1, 2026. The share figures are presented under the 

assumption that this stock split occurred at the beginning of the previous consolidated fiscal 

year. 
 

Basic earnings per share for the years ended March 31, 2026 and 2025 are computed based 

on the profit attributable to the shareholders of common stock and the weighted average 

number of shares of common stock outstanding during the year. Amounts per share of net 

assets are computed based on the number of shares of common stock outstanding at the year 

end. 

 

Cash dividends per share represent the cash dividends approved by the Board of Directors as 

applicable to the respective years together with the interim cash dividends paid. 

 
The Company implemented a stock split at a ratio of two shares for every one share of 

common stock, effective January 1, 2026. The calculation of net assets per share, basic 

earnings per share and diluted earnings per share are done under the assumption that the stock 

split occurred at the start of the previous year 

 
To calculate the amount of basic earnings per share, the Company's shares held by a trust 

account with Custody Bank of Japan, Ltd. (entrusted for share compensation for directors, 

etc. and employees) are included in treasury stock (545 thousand shares and 455 thousand 

shares for the years ended March 31, 2026 and 2025, respectively) that is excluded from the 

calculation of the average number of shares for the period, and to calculate the amount of net 

assets per share, the Company’s shares held by the trust are included in treasury stock (568 

thousand shares and 541 thousand shares for the years ended March 31, 2026 and 2025, 

respectively) that is excluded from the total number of shares issued and outstanding as of 

the end of the fiscal year. 

 

Financial data for the computation of basic earnings per share for the years ended March 31, 

2026 and 2025 in the table above were summarized as follows: 
 

 

Financial data for the computation of diluted earnings per share for the years ended March 

31, 2026 in the table above was summarized as follows: 
 

 

 

Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

Profit attributable to owners of parent ¥   63,713 ¥  33,705 $ 398,457  

    

 Thousands of shares 

 2026 2025  

Weighted average number of shares of common 

stock outstanding during the year 279,244 279,334  
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Financial data for the computation of net assets per share at March 31, 2026 and 2025 in the 

above table were summarized as follows: 

 

 Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

Total net assets  ¥ 557,413  ¥ 497,298  $ 3,486,009 

Deductions from total net assets:    

Non-controlling interests (7,340) (6,803) (45,903) 

Total net assets attributable to common 

stockholders  ¥ 550,073 490,495  $ 3,440,106 

 

 Thousands of shares 

 2026 2025 

Number of shares of common stock used in the 

calculation of net assets per share 
279,246 279,220 

 

 

  

 Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

Adjustment of profit attributable to 

owners of parent 
¥ (351) ¥ (351) $ (2,192)  

    

 Thousands of shares 

 2026 2025  

Increase in the number of common 

shares outstanding during the year 
15,584 15,584 
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23. Other Comprehensive Income 

 

The following table presents reclassification adjustments and tax effects for other 

comprehensive income (loss) for the years ended March 31, 2026 and 2025: 
 

 Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

    

Net unrealized holding gain (loss) on securities:    

Amount arising during the year ¥ 30,644 ¥ (16,241) $ 191,646 

Reclassification adjustments for loss (gain) 

realized in the statement of income (49,449) (24,967) (309,248) 

Subtotal before income taxes and tax effect (18,805) (41,208) (117,602) 

Income taxes and tax effect 5,843 11,912 36,541 

Net unrealized holding gain (loss) on securities (12,962) (29,296) (81,061) 

Deferred gains or losses on hedging instruments:    

Amount arising during the year (243) (1)  (1,521) 

Reclassification adjustments for (gain) loss 

realized in the statement of income － －  - 

Subtotal before income taxes and tax effect (243) (1) (1,521) 

Income taxes and tax effect 75 0 468 

Deferred gains or losses on hedging instruments: (168) (1) (1,053) 

Surplus arising from land revaluation:    

Amount arising during the year － － - 

Reclassification adjustments for (gain) loss 

realized in the statement of income － － - 

Subtotal before income taxes and tax effect － － - 

Income taxes and tax effect － (2) - 

Surplus arising from land revaluation: － (2) - 

Translation adjustments:    

Amount arising during the year 16,045 (2,920) 100,346 

Reclassification adjustments for gain realized 

in the statement of income － － - 

Translation adjustments 16,045 (2,920) 100,346 

Total ¥ 2,915  ¥ (32,219) $ 18,232 

 

 

24. Supplementary Cash Flow Information 

 

A reconciliation of cash and cash equivalents in the accompanying consolidated statement of 

cash flows and cash and deposits in the accompanying consolidated balance sheet was 

presented as follows: 
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 Millions of yen 

Thousands of 

U.S. dollars 

 2026 2025 2026 

Cash and deposits  ¥ 295,682  ¥ 390,657 $ 1,849,168 

Time deposits with maturities in excess of 

three months (2,773) － (17,343) 

Cash and cash equivalents  ¥ 292,909  ¥390,657 $ 1,831,825 

 

 

25. Derivatives 

 

Derivative financial instruments such as forward foreign exchange contracts are utilized by 

the Company principally in order to manage the risk arising from adverse fluctuation in 

foreign currency exchange rates. The Company has established a control environment which 

includes policies and procedures for risk assessment, including an assessment of the 

effectiveness of hedging, and for the approval, reporting and monitoring of transactions 

involving derivatives. The Company does not hold or issue derivatives for speculative 

purposes. 

 

The Company is exposed to certain market risk arising from forward foreign exchange 

contracts. The Company is also exposed to the risk of credit loss in the event of 

nonperformance by any of the counterparties to its forward foreign exchange contracts. 

However, the Company does not anticipate nonperformance by any of these counterparties, 

all of whom are financial institutions with high credit ratings. 

 

Summarized below were the notional amounts and estimated fair value of the derivative 

positions outstanding at March 31, 2026 and 2025 for which hedge accounting had been 

applied. There were no derivatives with maturities over one year at March 31, 2026 and 2025.  

The estimated fair values were based on the prices obtained from financial institutions. 

 

Method of 

hedge 

accounting Transaction Hedged items 

2026 

Notional 

amount 

Estimated  

fair value 

   (Millions of yen) 

Principal 

method of 

accounting 

Forward foreign 

exchange contracts: 
Accounts receivable 

denominated in a 

foreign currency and 

foreign currency-

denominated forecast 

transactions 

  

Sell:   

U.S. dollars  ¥ 94,593 ¥ (1,409) 

Euros  － － 

Total  ¥ 94,593 ¥ (1,409) 
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Method of 

hedge 

accounting Transaction Hedged items 

2025 

Notional  

amount 

Estimated  

fair value 

   (Millions of yen) 

Principal 

method of 

accounting 

Forward foreign 

exchange contracts: 

Accounts receivable 

denominated in a 

foreign currency 
  

Sell:   

U.S. dollars  ¥ 26,848 ¥ 520 

Euros  495 10 

Total  ¥ 27,343 ¥ 530 

 

 

Method of 

hedge 

accounting Transaction Hedged items 

2026 

Notional 

amount 

Estimated  

fair value 

   (Thousands of U.S. dollars) 

Principal 

method of 

accounting 

Forward foreign 

exchange contracts: 

Accounts receivable 

denominated in a 

foreign currency and 

foreign currency-

denominated 

forecast transactions 

  

Sell   

U.S. dollars  $ 591,576  $ (8,809) 

Euros  － － 

Total  $ 591,576 $ (8,809) 

 

 

26. Revenue Recognition 

 

Contract balances 

 

The following table presented the balances of receivables, contract assets, and contract 

liabilities from contracts with customers. Receivables and contract assets from contracts with 

customers are included in notes and accounts receivable and electronically recorded 

monetary claims and contract liabilities are included in other current liabilities in the 

consolidated balance sheets. 

 

2026 

Balance at 

March 31, 2025 

Balance at 

March 31, 2026 

 (Millions of yen) 

Receivables ¥ 64,756 ¥ 79,037 

Contract assets 3,465 3,068 

Contract liabilities 9,826 15,607 
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2025 

Balance at 

March 31, 2024 

Balance at 

March 31, 2025 

 (Millions of yen) 

Receivables ¥ 60,667 ¥ 64,756 

Contract assets 4,746 3,465 

Contract liabilities 11,501 9,826 

 

 

2026 

Balance at 

March 31, 2025 

Balance at 

March 31, 2026 

 (Thousands of U.S. dollars) 

Receivables $ 404,979 $ 494,293 

Contract assets 21,673 19,187 

Contract liabilities 61,453 97,605 

 

Contract assets relate to consideration for unbilled work for which revenue has been 

recognized for transactions in which performance obligations are satisfied over time. 

Contract assets are reclassified to receivables when the right to consideration becomes 

unconditional. Contract liabilities primarily consist of advances received from customers 

representing a portion of the consideration for future performance obligations. Contract 

liabilities are reversed as revenue is recognized.  

 

The amount of revenue recognized in the fiscal year that was included in the contract liability 

balances as of the beginning of the fiscal year were ¥9,387 million ($ 58,706 thousand) and 

¥11,095 million as of the years ended March 31, 2026 and 2025, respectively. 

 

Transaction price allocated to the remaining performance obligations  

 

The Company and consolidated subsidiaries have applied the practical expedient to disclose 

the transaction price allocated to the remaining performance obligations and have not 

included contracts with an initial expected contractual term of one year or less in the 

disclosure. The performance obligations that have not been satisfied (or partially satisfied) 

were ¥10,683million ($66,808 thousand) and ¥10,559 million as of the years ended March 

31, 2026 and 2025, respectively. The performance obligations relate to transactions in the 

others business in which the performance obligations are satisfied over time and are expected 

to be fulfilled within six and four years as of the years ended March 31, 2026 and 2025, 

respectively. 

 

 

27. Segment Information  

 

Overview of reportable segments 

 

The reportable segments of the Group are components for which discrete financial 

information is available and whose operating results are regularly reviewed by the 
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Company’s Board of Directors to make decisions about resource allocation and to assess the 

business performances of those segments. 

 

The Group classifies the Company and its subsidiaries identified by the respective products 

and services they provide. Each company plans comprehensive domestic and overseas 

strategies for its products and conducts related business activities. 

 

Based on the Group’s primary business activities, the reportable segments include 

“Electronics” and “Ceramics.” The main products or services of those segments are as 

follows: 

 

Electronics segment: 

This reportable segment includes the business of manufacturing and sales of package 

substrates. 

 

Ceramics segment: 

This reportable segment includes the business of manufacturing and sales of environment 

related ceramics products, graphite specialty products, fine ceramics products, and ceramics 

fiber. 

 

Methods used to calculate sales, income (loss), assets, and other items for the reportable 

segments 

 

The methods used to account for reportable segments are the same as those described in Note 

2, “Summary of Significant Accounting Policies.” Segment income (loss) is calculated on 

the basis of operating income in the consolidated statement of income. Intersegment sales are 

recorded basically at the same prices used in transactions with third parties. 
  

 

A summary of net sales, income (loss), assets, and other items by reportable segment for the 

years ended March 31, 2026 and 2025 were as follows: 
 

 Millions of yen 

 2026 

 Reportable Segments 

Others 

(*1) Total 

Adjustment 

(*2) 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Sales to third parties ¥ 243,316 ¥ 82,554 ¥ 325,870 ¥ 90,331 ¥ 416,201 ¥ － ¥ 416,201 
Intersegment sales and 

transfers 39 619 658 14,900 15,558 (15,558) － 

Net sales ¥ 243,355 ¥ 83,173 ¥ 326,528 ¥ 105,231 ¥ 431,759 ¥ (15,558) ¥ 416,201 

Segment income(loss) ¥ 45,248 ¥ 7,646 ¥ 52,895 ¥ 8,965 ¥ 61,859 ¥ 169 ¥ 62,028 

Segment assets 442,320 146,778 589,098 140,682 729,780 230,646 960,426 
Depreciation and 

amortization 55,202 6,242 61,444 2,477 63,921 2,315 66,236 
Increase in property, 

plant and equipment 

and intangible assets 58,066 1,759 59,825 2,293 62,118 2,160 64,278 



IBIDEN CO., LTD. and Consolidated Subsidiaries 

 

Notes to Consolidated Financial Statements  
 

 

 

42 

 

(*1) The “Others” includes business segments that are not included in the reportable segments such 

as construction, housing materials, the manufacturing of foamed-resin products, processing of 

agricultural and marine products, operations of gas stations, software development, and network 

design. 

 

(*2) Adjustments are as follows:  

(a) The adjustment to segment income (loss) of ¥ 169 million is for the elimination of intersegment 

transactions of ¥ 314 million and corporate expenses which cannot be allocated to reportable 

segments of ¥ (145) million. 

(b) The segment income for the electronics segment does not include depreciation of inactive non-

current assets of ¥3,871 million recorded under non-operating expenses. 

(c) The depreciation and amortization include depreciation of inactive non-current assets of ¥3,871 

million recorded under non-operating expenses. 

(d) The adjustments to segment assets of ¥230,646 million is for corporate assets that could not be 

allocated to the business segments. 

(e) The adjustments to depreciation and amortization of ¥2,315 million are for depreciation and 

amortization of corporate assets that could not be allocated to the business segments. 

(f) The adjustments to increase in property, plant and equipment and intangible assets of ¥2,160 

million are mainly for amounts of corporate assets that could not be allocated to the business 

segments. 

 
 Millions of yen 

 2025 

 

Reportable Segments 

Others 

(*1) Total 

Adjustment 

(*2) 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Sales to third parties ¥ 197,224 ¥ 84,068 ¥ 281,292 ¥ 88,145 ¥ 369,437 ¥ －- ¥ 369,437 

Intersegment sales and 

transfers 20 146 167 22,091 22,258 (22,258) －- 

Net sales ¥ 197,244 ¥ 84,215 ¥ 281,459 ¥ 110,236 ¥ 391,695 ¥ (22,258) ¥ 369,437 

Segment income(loss) ¥ 26,847 ¥ 12,219 ¥ 39,066 ¥ 8,707 ¥ 47,773 ¥ (151) ¥ 47,622 

Segment assets 443,848 144,312 588,160 136,219 724,379 357,305 1,081,684 

Depreciation and 

amortization 44,299 5,808 50,107 2,559 52,666 1,540 54,206 

Increase in property, 

plant and equipment 

and intangible assets 146,756 7,105 153,861 1,587 155,448 1,857 157,305 

 
(*1) The “Others” includes business segments that are not included in the reportable segments such 

as construction, housing materials, the manufacturing of foamed-resin products, processing of 

agricultural and marine products, operations of gas stations, software development, and network 

design. 

 

(*2) Adjustments are as follows: 

(a) The adjustment to segment income (loss) of ¥ (151) million is for the elimination of intersegment 

transactions of ¥ (59) million and corporate expenses which cannot be allocated to reportable 
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segments of ¥ (92) million. 

(b) The segment income for the electronics segment does not include depreciation of inactive non-

current assets of ¥1,743 million recorded under non-operating expenses. 

(c) The depreciation and amortization include depreciation of inactive non-current assets of ¥1,743 

million recorded under non-operating expenses. 

(d) The adjustments to segment assets of ¥357,305 million is for corporate assets that could not be 

allocated to the business segments. 

(e) The adjustments to depreciation and amortization of ¥1,540 million are for depreciation and 

amortization of corporate assets that could not be allocated to the business segments. 

(f) The adjustments to increase in property, plant and equipment and intangible assets of ¥1,857 

million are mainly for amounts of corporate assets that could not be allocated to the business 

segments. 

 
 Thousands of U.S. dollars 

 2026 

 Reportable Segments 

Others 

(*1) Total 

Adjustment 

(*2) 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Sales to third parties $ 1,521,676 $516,288 $ 2,037,964 $ 564,920 $ 2,602,884 $ - $ 2,602,884 
Intersegment sales 

and transfers 246 3,868 4,114 93,185 97,299  (97,299) - 

Net sales $ 1,521,922 $ 520,156 $ 2,042,078 $ 658,105 $ 2,700,183 $ (97,299) $ 2,602,884 

Segment income(loss) $ 282,979 $ 47,820 $ 330,799 $ 56,064 $ 386,863 $ 1,053 $ 387,916 

Segment assets 2,766,228 917,937 3,684,165 879,811 4,563,976 1,442,438 6,006,414 
Depreciation and 

amortization 345,231 39,035 384,266 15,488 399,754 14,481 414,235 
Increase in property, 

plant and equipment 

and intangible assets 363,142 10,998 374,140 14,338 388,478 13,510 401,988 

 

(*1) The “Others” includes business segments that are not included in the reportable segments such 

as construction, housing materials, the manufacturing of foamed-resin products, processing of 

agricultural and marine products, operations of gas stations, software development, and network 

design. 

 
(*2) Adjustments are as follows: 

(a) The adjustment to segment income (loss) of $1,053 thousand is for the elimination of 

intersegment transactions of $1,964 thousand and corporate expenses which cannot be allocated 

to reportable segments of $(911) thousand. 

(b) The segment income for the electronics segment does not include depreciation of inactive non-

current assets of $24,209 thousand recorded under non-operating expenses. 

(c) The depreciation and amortization include depreciation of inactive non-current assets of  

$24,209 thousand recorded under non-operating expenses. 

(d) The adjustment to segment assets of $1,442,438 thousand is for corporate assets that could not 

be allocated to the business segments. 

(e) The adjustments to depreciation and amortization of $14,481 thousand are for depreciation of 
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corporate assets that could not be allocated to the business segments.  

(f) The adjustments to increase in property, plant and equipment and intangible assets of $13,510 

thousand are mainly for amounts of corporate assets that could not be allocated to the business 

segments. 

 

Related information 

 

Geographical information 
 

Net sales to third parties by countries or areas grouped according to geographical 

classification for the years ended March 31, 2026 and 2025 were summarized as follows: 
 

 Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

Japan ¥ 112,867 ¥ 108,229 $ 705,862 

Asia (excluding Japan) 217,853 174,227 1,362,435 

North America 49,256 47,562 308,041 

Europe 25,159 27,043 157,341 

Others 11,066 12,376 69,205 

Consolidated ¥416,201  ¥ 369,437 $ 2,602,884 

 

Net sales are categorized by country or geographic area based on the location of the customer. 

 

Sales in Taiwan belonging to the Asia area were ¥111,492 million ($697,260 thousand), sales 

in Malaysia belonging to the Asia area were ¥52,399 million ($327,698 thousand), and sales 

in the USA belonging to the North America area were ¥42,529 million ($265,969 thousand) 

for the year ended March 31, 2026. 

 

Sales in Taiwan belonging to the Asia area were ¥58,494 million, sales in Malaysia belonging 

to the Asia area were ¥49,043 million, and sales in the USA belonging to the North America 

area were ¥41,919 million for the year ended March 31, 2025. 

 

Property, plant and equipment by country or geographical area at March 31, 2026 and 2025 

were summarized as follows:  

 

 Millions of yen 

Thousands of  

U.S. dollars 

 2026 2025 2026 

Japan ¥ 360,167 ¥ 367,482 $ 2,252,450 

Asia (excluding Japan) 52,639 67,091 329,203 

North America 4,339 4,186 27,134 

Europe 20,560 21,296 128,578 

Consolidated ¥ 437,705 ¥ 460,055 $ 2,737,365 
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Major customer information 
 

Sales to major customers for the years ended March 31, 2026 and 2025 were as follows:  

 

 Millions of yen 

Thousands of  

U.S. dollars 

Customer Name 2026 

NVIDIA Corp. ¥ 122,470 $765,918 

Intel Corp. 75,320 471,042 

 

 Millions of yen 

Customer Name 2025 

Intel Corp. ¥ 76,709 

Advanced Micro Devices Inc. 40,707 

NVIDIA Corp. 75,077 

 

 

Amortization amount and remaining balance of goodwill 

 

The amortization amount and remaining balance of goodwill by reportable segment for the 

years ended and as of March 31, 2026 and 2025 were as follows:  

 

 Millions of yen 

 2026 

 Reportable Segments Others Total 

Corporate 

and 

Elimination 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Goodwill:        

Amortization amount  ¥ - ¥ 93 ¥ 93  ¥ - ¥ 93  ¥ - ¥ 93 

Remaining balance - - - - - - - 

 

 Millions of yen 

 2025 

 Reportable Segments Others Total 

Corporate 

and 
Elimination 

Consolidated 

Financial 
Statements 

 Electronics Ceramics Total     

Goodwill:        

Amortization amount  ¥ - ¥ 116 ¥ 116  ¥ - ¥ 116  ¥ - ¥ 116 

Remaining balance - 86 86 - 86 - 86 

 
  



IBIDEN CO., LTD. and Consolidated Subsidiaries 

 

Notes to Consolidated Financial Statements  
 

 

 

46 

 Thousands of U.S. dollars 

 2026 

 Reportable Segments Others Total 

Corporate 

and 

Elimination 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Goodwill:        

Amortization amount  $ -  $ 582  $ 582  $ -  $ 582  $ -  $ 582 

Remaining balance - - - - - - - 

 

 

Loss on impairment of fixed assets 

 

Loss on impairment of fixed assets by reportable segment for the years ended March 31, 

2026 and 2025 were as follows: 

 

 Millions of yen 

 2026 

 Reportable Segments Others Total 
Corporate and 

Elimination 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Loss on impairment 

of fixed assets 
¥ 13,873  ¥ 2,024 ¥ 15,898 508 16,406 ¥ －  ¥16,406 

 

 Millions of yen 

 2025 

 Reportable Segments Others Total 

Corporate  

and 

Elimination 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Loss on impairment 

of fixed assets 
¥18,587   ¥－  ¥18,587  ¥－  ¥ 18,587 ¥ － ¥ 18,587 

 

 Thousands of U.S. dollars 

 2026 

 Reportable Segments Others Total 
Corporate and 

Elimination 

Consolidated 

Financial 

Statements 

 Electronics Ceramics Total     

Loss on impairment 

of fixed assets 
$ 86,763 $ 12,660 $ 99,424 $ 3,177 $ 102,600 $ - $ 102,600 

 

 

28. Subsequent Events 

 

Cash dividends 

 

The following distribution of retained earnings of the Company which was not reflected in 

the accompanying consolidated financial statements for the year ended March 31, 2026 was 

approved at a meeting of the Board of Directors held on May 19, 2026: 
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Millions of 

yen 

Thousands of  

U.S. dollars 

Year-end cash dividends (¥15 ($0.09) per share) ¥ 4,197 $ 26,246 

 

The total amount of dividends includes dividends of ¥8 million ($51 thousand) to the shares 

of treasury stock of the Company (for the share-based compensation plan for directors and 

share- based compensation plan for employees) held by the trust account of Custody Bank of 

Japan, Ltd. 

 

 

Conversion of Convertible Bonds with Stock Acquisition Rights 

 

A portion of the Company's Convertible Bonds with Stock Acquisition Rights was converted 

upon the exercise of stock acquisition rights. The following information reflects conversions 

identified as of August 20, 2026: 

 
Number of stock acquisition rights exercised 1,514 units 

Face value of convertible bonds converted ¥ 15,140 million ($ 94,684 thousand) 

Type and number of shares issued Common stock,  1,850,115 shares 

Increase in capital stock ¥ 4,289 million ($ 26,824 thousand) 

Increase in capital surplus ¥ 4,289 million ($ 26,824 thousand) 

Type and number of treasury shares decreased Common stock,  1,524,673 shares 

Decrease in treasury stock ¥ 1,819 million ($ 11,375 thousand) 

 

 

Stock Split and Partial Amendment to the Articles of Incorporation 

 

The Company resolved at a meeting of the Board of Directors held on August 4, 2026, to 

implement a stock split and amend a portion of its Articles of Incorporation in connection 

with the stock split. 


